
 

 
 

 
REPORT TO:  The Musselburgh Racing Associated Committee 
 
MEETING DATE: Tuesday, 25 June 2019       
 
BY:   General Manager & Financial Manager    
 
SUBJECT:  Finance Report – Quarter 1 Review 2019-20   
  

 
 

1   PURPOSE 

1.1   To update the Committee on the profit/loss forecast for the year from 1 April 2019 
to 31 March 2020 at the end of the first quarter. 

 

2   RECOMMENDATIONS 

2.1   The Committee are asked to note and approve the financial performance to date 
and the forecasts to the year ending 31 March 2020.  

    

3    BACKGROUND 

3.1  Profit/Loss 2018/19 

 28 fixtures budgeted in 2019-20 compared to 27 fixtures staged in the 
previous year.    

 Extra Fixtures – zero  

 Abandonments – zero  

 Forecast Raceday Income is £4.908m, up £42.828k on the budget (and down 
£210.430k on the previous year) 

 Forecast Raceday Expenditure is £2.330m, up £15.604k on the budget (and 
down £50.275k on the previous year) 

 Forecast Expenditure on PM is £1.921m down £25.926k on the budget (and 
up £200.878k on the previous year).  

 Forecast cost of Prizemoney to the MRAC is £1.001m, up £34.214k on the 
budget (and up £6.7k on the previous year).  

 Forecast Profit from Racedays (after PM) is £1.577m which is down £6.99k 
on the budget (and down £57k on the previous year).   



 Forecast Fixed Income is £157.595k, on the budget (and down £83.058k on 
the previous year) 

 Forecast Fixed Expenditure is  £1.663m, up  £6k on the budget (and down 
£163.998k on the previous year) 

 Forecast Profit/loss is a profit of £70.836k which is down by  £12.990k on 
budget (and up £23.889k on the previous year)  

 Forecast Expenditure (after grants and disposals) on Essential 
Maintenance and Capex Development Programmes is £10k, which is on the 
budget 

 Forecast Expenditure on non-recurring, unbudgeted exceptional costs 
(Legal Fees etc) is unknown 

 The net cash inflow/outflow for the year is a £60.836k 

 Loans (Levy Board) received in the year will be £0k  

 Loans repaid in 2018-19 will be £0k 

 Opening balance sheet position on 1st April 2019 was a deficit of £149,600 

 Closing balance sheet position before Expenditure on Exceptional Costs on 
31 March 2019 is forecast to be  a deficit of £76.309k 

 Closing balance sheet position on 31 March 2019 after additional 
expenditure on exceptional costs associated with the tender process and 
legal fees is forecast to be a deficit of £76.309k. 

 

3.2    Commentary 

3.2.1 Media Rights 

Income to date is above budget but it is expected to level out as the early flat 
season fixture attract better than average field sizes and generate better than 
our average betting betting TO.  Betting TO is applied as an average per fixture 
across all fixtures. 

3.2.2  Raceday Profit 

 A generally good start to the year but this has been tempered by the Levy Board’s 
income shortfall of £17m in 2018-19.  Raceday Services Grants have been cut in 
2019 from £12,838 per fixture to £12,571.  RDSG will be paid up to the end of 
June at the full rate and at a reduced rate of £12,304 from 1 July to 31 December.   

 The Levy Board has also cut racecourse prizemoney grants and race incentive 
fees, which totals c£70k in reduced PM funding.  Unfortunately, the opportunity 
to reduce prizemoney from July to December is limited because we have already 
staged our two highest prizemoney days (Easter Saturday and Saturday 1 June) 
but we have made cuts wherever possible. 

 

 



3.2.3  Fixed Expenditure 

  Operating Costs  

 There is a forecast £6k increase in spend on PR.  We planned and budgeted for 
reduced expenditure in 2019-20 but following the equine fatalities, tender process 
etc, we have retained SurePR as the previous year’s rates.  Increase (£6k) 

3.2.4    Fixed Income 

 On budget  

3.2.5  Total Annual Profit/Loss  

   £70.836k which is £12.99k down on budget 

3.2.6  Non-recurring, unbudgeted exceptional costs 

 Unknown.   

3.2.7 Capex 

 We completed phase 2 for £10k – on budget.   

     
4      POLICY IMPLICATIONS 

4.1      None 

 
5   INTEGRATED IMPACT ASSESSMENT 

5.1   The subject of this report does not affect the wellbeing of the community or have 
a significant impact on equality, the environment or economy 

 
5      RESOURCE IMPLICATIONS 

6.1       Financial – None 

6.2       Personnel – None 

6.3       Other   – None 

 
7     BACKGROUND PAPERS  

7.1      2019-20 MRC Annual Management Accounts 

 

AUTHOR’S NAME  Bill Farnsworth 

DESIGNATION General Manager 

CONTACT INFO 0131 6652859 / 07710 536 134 

DATE Monday, 17 June 2019 
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